
 
 
 
 
 
 
 
 

 

 

 

 

 

 

Borssele offshore wind farm Sites III & IV – market update 
On 12 December 2016, the tender for the Borssele Wind Farm Sites III & IV (each with a capacity of 350 MW) was awarded to a 
consortium comprised of Shell, Van Oord, Eneco and Diamond Generation Europe (a wholly-owned subsidiary of Mitsubishi 
Corporation) with a bid of 5.45 eurocents per kWh. The winning consortium will be granted a permit to build, operate and 
decommission the wind farm at Borssele Sites III & IV, an SDE+ grant, and will also be given access to the TenneT-built grid 
connection to the mainland. The permit will be valid for a thirty year period, and the wind farm must be operational within five years.   

In our previous updates of 17 August 2016 and 24 August 2016, we reported on DONG Energy’s bid of 7.27 eurocents per kWh for 
Borssele Wind Farm Sites I & II, which reflected the world’s cheapest offshore wind development by some margin at that time. We 
also reported that, while the maximum price cap for the SDE+ subsidies was set at 12.4 eurocent per kWh for Sites I & II, this was 
reduced to 11.975 eurocents per kWh for Sites III & IV (excluding costs for connecting the wind farm to the electricity grid). At the 
time, it remained to be seen whether the decrease in price cap would have an impact on future bids or not.   

In November 2016, Swedish company Vattenfall won the tender for Kriegers Flak, a wind farm off the Danish coast, with a bid of 4.99 
eurocents per kWh, representing the world’s cheapest offshore wind development (and beating DONG Energy’s initial record low bid 
for Borssele Sites I & II by 30 per cent). These Danish developments, together with both Dutch Borssele (Sites I – IV) bid awards, 
herald a new era in renewable energy pricing.  

DONG Energy’s initial bid and decrease in price cap appears to have impacted these future tenders, with the winning consortium 
eclipsing DONG Energy’s earlier record-breaking bid, winning the tender for Sites III & IV with a bid of 5.45 eurocents per kWh. 
Announcing the result, Minister of Economic Affairs Henk Kamp noted that, if the electricity price develops as anticipated, the wind 
farm at Sites III & IV could be operated without subsidy after seven and a half years, bringing “the Government’s goal for renewables 
to compete with fossil fuels without subsidy within reach”. With record low prices being the new reality and with independence from 
subsidies on the horizon, the question is where bidders will cut costs. Novel financing methods for their projects will be part of the 
answer. Will there be a further shift away from traditional project financing arrangements by banks, in favour of institutional lending, 
bespoke corporate finance arrangements and/or bond financing? We expect this to be the case.  

Between 2017 and 2019, tenders will be sought for the Borssele Innovation Site V (with a capacity of 20MW), and the three Hollandse 
Kust sites (each with a capacity of 700MW). 

Given the success of the Borssele tenders, the Minister of Economic Affairs Kamp expects to roll out the tendering procedure for 
Borssele to other governmental projects in the earth warmth and solar energy sectors. A new dawn for tenders and projects indeed! 

What we offer 
Simmons & Simmons has long been recognised as a leader in advising on many of the most complex and multi-jurisdictional 
renewable energy schemes in the market, including both on and offshore wind projects.  Several individuals are “leading individuals” 
in their field of expertise, and the team has a Tier 1 ranking by Legal 500 EMEA 2016 for its Project Finance and PFI expertise.  

We assist governments, project developers and financiers in relevant specialist legal areas including (project) finance, SDE(+) 
subsidies, off take agreements, grid connection, planning and consenting, construction, maintenance and decommissioning 
(EPC/TSA and O&M/SA agreements with turbine suppliers, foundation constructers etc.), tendering, corporate and tax structuring 
(including shareholders’ agreements and corporate governance) and once a project is underway: sales of participations.  
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http://www.elexica.com/en/legal-topics/projects/17-dutch-borssele-offshore-wind-project-first-lessons-learned-from-the-dong-bid
http://www.elexica.com/en/legal-topics/projects/24-an-update-on-dong-energys-july-2016-multi-bid-strategy
http://english.rvo.nl/news/dutch-consortium-construct-second-borssele-offshore-wind-farm
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A number of our lawyers have been involved with the new Dutch offshore wind legislation on plot decisions, SDE(+) subsidy regimes, 
requirements regarding permitting, tender regulations and the role and liabilities of TenneT. This involvement includes advising the 
Dutch government on such legislative frameworks and working closely together with TenneT on applicable regulations.  

Please contact us if you would like further information regarding the relevant legislation and regulations concerning Dutch offshore 
wind farms.  

See also:  

 Dutch Borssele Offshore Wind Project: First lessons learned from the DONG bid 

 Dutch Borssele Offshore Wind Project: DONG Energy July 2016 Bid – Market Update on Multi-Bid Strategy 
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